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Independent Auditor’'s Report

To the Board of Directors of
KidsAbility Centre for Child Development

Opinion

We have audited the financial statements of KidsAbility Centre for Child Development (the
Entity), which comprise the statement of financial position as at March 31, 2022, the
statements of operations, changes in net assets and cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Entity as at March 31, 2022, and its financial performance and cash
flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Waterloo, Ontario
June 23, 2022



KidsAbility Centre for Child Development
Statement of Financial Position

March 31 2022 2021
Assets
Current
Cash (Note 2) $ 2,498,244 S 1,410,107
Short-term investments (Note 3) 5,318,810 2,274,484
Accounts receivable (Note 4) 273,359 129,643
Prepaid expenses 329,302 303,040
Due from KidsAbility Foundation (Note 5) 54,462 63,288
Current portion of amounts due from KidsAbility School
Authaority (Note 6) 11,100 11,100
8,485,277 4,191,662
Due from KidsAbility School Authority (Note 6) 49,025 60,125
Tangible capital assets (Note 7) 5,666,591 6,044,176
$14,200,893 S 10,295,963

Liabilities and Net Assets

Current
Accounts payable and accrued liabilities (Note 8)
Due to KidsAbility School Authority (Note 6)
Deferred operating contributions (Note 9)
Current portion of deferred capital contributions (Note 10)

Deferred capital contributions (Note 10)

Net Assets
Unrestricted
Internally restricted

$ 2,760,147 $ 2,070,802
55,310 14,935
4,023,828 1,173,394
630,000 603,000
7,469,285 3,862,131
5,503,378 5,700,563
12,972,663 9,562,694
39,677 19,716
1,188,553 713,553
1,228,230 733,269

$14,200,893

S 10,295,963
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The accompanying notes are an integral part of these financial statements,
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KidsAbility Centre for Child Development
Statement of Changes in Net Assets

For the year ended March 31 2022 2021

Internally
Unrestricted Restricted Total Total

Balance, beginning of the year $ 19,716 § 713,553 § 733,269 $ 427,822

Excess of revenue over

expenses 494 961 - 494,961 305,447
Transfer of net assets

{Note 11) (475,000) 475,000 - -
Balance, end of the year S 39,677 $ 1,188,553 $ 1,228,230 $ 733,269

The accompanying notes are an integral part of these financial statements.



KidsAbility Centre for Child Development
Statement of Operations

For the year ended March 31 2022 2021

Revenue (Note 13)

MCCSS - Core Rehabilitation Services $ 6,633,031 $ 6,876,326
MCCSS - School Based Rehabilitation Services 3,978,978 2,308,830
MCCSS - Preschool Speech and Language 3,438,206 1,529,918
MCCSS - Autism Services 858,762 25,000
ErinoakKids 4,213,455 4,277,482
KidsAbility Foundation (Note 5) 1,977,236 1,900,891
Municipal and other funded programs 1,628,510 1,497,355
Grants and other (Note 6) 1,210,907 1,003,851
Amortization of deferred capital contributions (Note 10) 618,547 674,220

24,557,632 20,093,873

Expenses (Schedule 1)

Salaries and benefits (Note 12) 18,373,972 15,054,136
Building 1,810,819 1,130,076
Technology infrastructure and support 1,136,509 430,918
Professional fees and staff development 637,538 267,962
Amortization of tangible capital assets 618,547 674,220
Programs and therapy 589,034 392,660
General and administrative 506,293 302,393

Contracted services 389,959 1,458,800
COVID-19 expenses - 77,261

24,062,671 19,788,426

Excess of revenues over expenses $ 494,961 § 305,447

The accompanying notes are an integral part of these financial statements.



KidsAbility Centre for Child Development

Statement of Cash Flows

For the year ended March 31 2022 2021
Cash flows from operating activities
Excess of revenues over expenses S 494,961 305,447
Items not affecting cash:
Amortization of tangible capital assets 618,547 674,220
Amortization of deferred capital contributions (618,547) (674,220)
494,961 305,447
Changes in non-cash working capital:
Accounts receivable (143,716) 37,529
Prepaid expenses (26,262) (138,806)
Due from KidsAbility Foundation 8,826 (9,895)
Accounts payable and accrued liabilities 689,345 125,000
Due to KidsAbility School Authority 40,375 2,580
Deferred operating contributions 2,850,434 (159,310)
3,913,963 162,545
Cash flows from investing activities
Purchase of tangible capital assets (240,962) (131,084)
Repayment from KidsAbility School Authority 11,100 11,100
Purchase of short-term investments (6,062,832) (1,069,385)
Proceeds on sale of short-term investments 3,018,506 1,023,430
(3,274,188) (165,939)
Cash flows from financing activities
Contributions received for purchase of tangible capital
assets 448,362 27,991
Net increase in cash 1,088,137 24,597
Cash, beginning of the year 1,410,107 1,385,510
Cash, end of the year S 2,498,244 1,410,107

The accompanying notes are an integral part of these financial statements.



March 31, 2022

KidsAbility Centre for Child Development
Notes to Financial Statements

1. Summary of Significant Accounting Policies

Nature and Purpose of
Organization

Basis of Accounting

Revenue Recognition

Contributed Services

KidsAbility Centre for Child Development ("The Entity") empowers
children and youth with special needs to realize their full
potential. The Entity is incorporated without share capital under
the laws of the Province of Ontario and is a registered charitable
organization. Consequently, it is exempt from income tax. The
Entity's centres are located in the Region of Waterloo and
Wellington County.

The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations ("ASNPQ").

The Entity follows the deferral method of accounting for
contributions.

Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or
receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured.

Capital contributions are deferred and recognized into revenue in
the pericd in which the related amortization expense is charged.

The Board of Directors may designate amounts of otherwise
unrestricted net assets to be used for specific purposes. These
amounts are classified as internally restricted within net assets.

Restricted net investment income is recognized as revenue in the
year in which the related expenses are incurred. Unrestricted
net investment income is recognized as revenue when earned.

Volunteers contribute many hours per year to assist the Entity in
carrying out its activities. Due to the difficulty of determining
their fair value, contributed services are not recognized in the
financial statements.



March 31, 2022

KidsAbility Centre for Child Development
Notes to Financial Statements

1. Summary of Significant Accounting Policies (continued)

Tangible Capital Assets

Use of Estimates

Purchased tangible capital assets are stated at cost less
accumulated amortization. Contributed tangible capital assets
are recorded at fair value, when fair value can be reasonably
estimated, at the date of contribution. Expenditures for repairs
and maintenance are expensed as incurred. Betterments that
extend the useful life of the tangible capital asset are
capitalized.

Amortization based on the estimated useful life of the asset is
calculated as follows:

Method Rate
Building Straight-line 40 years
Building improvements Straight-line 10 to 15 years
Parking lot Straight-line 20 years
Playground equipment Straight-line 10 years

Therapy and office equipment  Straight-line 5 to 10 years
Computer hardware and software Straight-line 3 years

Leasehold improvements are amortized straight-line over the
term of the lease plus renewal option, where applicable.

When a tangible capital asset no longer has any long-term service
potential to the Entity, the excess of its net carrying amount over
any residual value is recognized as an expense in the statement
of operations. Any unamortized deferred contribution amount
related to the tangible capital asset is recognized in revenue in
the statement of operations, provided that all restrictions have
been complied with.

The preparation of financial statements in accordance with
ASNPO requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of
revenue and expenses during the reporting period. Actual results
may differ from management's best estimates as additional
information becomes available in the future. Estimates are
included in useful lives of tangible capital assets and amortization
of deferred capital contributions.



March 31, 2022

KidsAbility Centre for Child Development
Notes to Financial Statements

1.

Financial Instruments

Summary of Significant Accounting Policies (continued)

Financial instruments are recorded at fair value at initial
recognition. In subsequent periods, equities traded in an active
market and derivatives are reported at fair value, with any
change in fair value reported in income. All other financial
instruments are reported at cost or amortized cost less
impairment. Transaction costs on the acquisition, sale or issue of
financial instruments are expensed for those items measured at
fair value and charged to the financial instrument for those
measured at amortized cost.

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected
timing or amount of the future cash flows of the financial asset is
identified, the carrying amount of the financial asset is reduced
and the amount of the write-down is recognized in net income. A
previously recognized impairment loss may be reversed to the
extent of the improvement, provided it is not greater than the
amount that would have been reported at the date of the
reversal had the impairment not been recognized previously, and
the amount of the reversal is recognized in income.

2.

Cash

The Entity's bank accounts are held at one chartered bank, earning interest at a nominal rate.

The Entity has available to it, an operating loan facility of $400,000, that was not in use at year
end. Interest is calculated at the bank's prime rate. The credit facility is secured by a general
security agreement covering all goods, chattels, documents of title, instruments, intangibles,
money and securities, and all other investments held currently and in the future.

3.

Short-term investments

2022 2021

GICs earning interest ranging from 0.55% to 3.34% per

annum, maturing between April 2022 and October
2025 (2021 - interest ranging from .77% to 3.17%
per annum, maturing between April 2021 and
August 2024)

$ 4,412,272 $ 1,931,503

Investment cash and savings account 906,538 342,981

$ 5,318,810 § 2,274,484




KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

4, Accounts Receivable

2022 2021
Grants and other $ 40,033 § 10,164
HST rebates 233,326 119,479

$ 273,359 § 129,643
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KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

5. KidsAbility Centre for Child Development Foundation

The Entity has an economic interest in the KidsAbility Centre for Child Development Foundation
("KidsAbility Foundation”), a registered charity. The primary purpose of KidsAbility Foundation is
to raise, maintain and administer the funds of the KidsAbility Foundation in order to support the
work of the Entity.

The accounts of the KidsAbility Foundation have not been consolidated with the accounts of the
Entity. The following represents a summary of the Foundation's financial position and operations
as at March 31, 2022:

2022 2021
Assets $18,007,877 S 17,707,136
Liabilities (96,486) (110,203)
Net Assets $17,911,391 $ 17,596,933
Revenue $ 3,956,133 S 3,408,521
Expenses, including $2,356,547 donation to the Entity
(2021 - $1,954,372) (3,359,058) (2,740,044)
Unrealized gain (loss) on investments (282,617) 2,428,747
Excess of revenues over expenses $ 314,458 § 3,097,224
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KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

5. KidsAbility Centre for Child Development Foundation (continued)

The Entity recognized designated donations and unrestricted donation revenue from the
KidsAbility Foundation during the year as follows:

2022 2021
Unrestricted $ 1,805,746 S 1,193,385
Designated for operations 171,490 707,506

Total donation revenue from KidsAbility Foundation $ 1,977,236 S 1,900,891

There is a timing difference between when the Entity recognizes restricted donations from
KidsAbility Foundation as revenue and when KidsAbility Foundation recognizes the expense as

follows:
2022 2021

Donation revenue received from KidsAbility Foundation $§ 1,977,236 $ 1,900,891

Changes in deferred contributions on restricted
donations received from KidsAbility Foundation 15,658 53,481

Changes in deferred capital contributions related to
restricted capital donations received from
KidsAbility Foundation 363,653

Donation expense of KidsAbility Foundation $ 2,356,547 S 1,954,372

The amount due from KidsAbility Foundation at March 31, 2022 is $54,462 (2021 - $63,288) is
interest free with fixed terms of repayment.

12



KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

6. KidsAbility School Authority

KidsAbility School Authority ("The School”) is a section 68 school, housed within a children's
treatment centre and funded by the Ontario Ministry of Education to teach junior kindergarten
curriculum to children with severe special needs. The School operates out of the Entity's
locations in Waterloo and Cambridge, giving the Entity clinicians the ability to provide services
to these children during school hours.

The School paid $319,765 (2021 - $279,442) to the Entity for its proportionate share of overhead
expenses at these sites. This amount is included in grants and other revenue on the statement
of operations.

Periodically, donations that are intended for The School are received by the Entity. Such
donations are reflected in the statement of financial position as amounts due to KidsAbility
School Authority. The amount owing at year end is $55,310 (2021 - $14,935).

The Entity has a long-term receivable due from The School for their contribution to the
construction of their new space at 887 Langs Drive in Cambridge. The School moved into their
new school space in September 2017. As per the agreement between the Entity and The School
effective September 1, 2017, The School will contribute a total of $111,000 towards the
construction project, payable in equal annual payments of $11,100 over ten years.

7. Tangible Capital Assets

2022 2021

Accumulated Accumulated

Cost Amortization Cost Amortization

Land $ 402,065 § -5 402,065 § -

Building 6,456,269 4,265,937 6,456,269 4,104,630

Building improvements 1,286,000 646,834 1,198,097 554,412

Leasehold improvements 4,229,105 1,980,417 4,076,046 1,683,516

Parking lot 149,711 149,711 149,711 149,711

Playground equipment 224,428 120,282 224,428 101,965

Therapy and office equipment 1,762,383 1,697,313 1,816,487 1,718,942
Computer hardware and

software 447,637 430,513 718,544 684,295

14,957,598 9,291,007 15,041,647 8,997,471

$ 5,666,591 S 6,044,176
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KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

8. Accounts Payable and Accrued Liabilities

Included in accounts payable and accrued liabilities are government remittances payable of
$472,607 (2021 - $222,812).

9. Deferred Operating Contributions

Deferred operating contributions represent unspent externally restricted funds and unrestricted
contributions received from KidsAbility Foundation and other organizations in the current year
that relate to expenses of a subsequent period. Changes in the deferred operating contributions
balance are as follows:

2022 2021
Balance, beginning of year $ 1,173,394 S 1,332,704
Contributions received during the year 26,265,708 18,886,491
Contributions recognized into revenue (23,415,274)  (19,045,801)
Balance, end of year $ 4,023,828 S 1,173,394

The balance of deferred operating contributions is comprised of:

Externally restricted funds $ 3,273,828 S 423,394
Contributions related to subsequent years 750,000 750,000

$ 4,023,828 S 1,173,394

Externally restricted funds include donations and contributions received for specific operating
purposes as designated by the donors and contributors.
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KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

10. Deferred Capital Contributions

Deferred contributions related to tangible capital assets represent the unamortized portion of
contributed tangible capital assets and restricted contributions used to purchase tangible capital
assets. The changes in the deferred capital contributions balance for the year are as follows:

2022 2021
Balance, beginning of year $ 6,303,563 S 6,949,792
Contributions from:
MCCSS - 23,600
Foundation 363,653 -
KidsAbility School - 4,391
Other 84,709 -
6,751,925 6,977,783
Amortization of deferred capital contributions (618,547) (674,220)
Balance, end of year 6,133,378 6,303,563
Less current portion (630,000) (603,000)
Long term deferred capital contributions $ 5,503,378 $ 5,700,563

11. Internally Restricted Net Assets

The Board of Directors periodically restricts funds to be used for designated operating purposes.
During 2022, the Board made a transfer of $475,000 for future expenditures (2021 - $300,000).

12. Employee Future Benefits

During the year, the Entity contributed $545,682 (2021 - $510,028) to group retirement plans for
employees. Contributions have been recorded in salaries and benefits expense.

13. Economic Dependence

Approximately 84% (2021 - 82%) of the Entity's revenues are originally funded from government
sources, with approximately 61% (2021 - 53%) being received from the Ontario Ministry of
Children, Community and Social Services ("MCCSS"). Therefore, the Entity is subject to risk
associated with funding initiatives of current and future governments.

15



KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

14, Commitments

The Entity has entered into various operating leases for its equipment and premises, which
require minimum annual lease payments as follows:

2023 S 745,249
2024 675,910
2025 589,701
2026 577,857
2027 577,024
Thereafter 241,230

S 3,406,971

15. Uncertainty due to Global Pandemic

Management continues to actively monitor the status of the global COVID-19 pandemic in order
to respond to changes and mitigate the impact on the Entity’s financial condition, liquidity,
operations and workforce. Given the potential for rapid evolution of the global situation, the
full magnitude of the impact that the pandemic will have on the Entity’s financial condition,
liquidity, and future results of operations remains uncertain.

16. Financial Instruments
Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. The Entity is exposed to credit risk resulting
from the possibility that a customer or counterparty to a financial instrument defaults on their
financial obligations; if there is a concentration of transactions carried out with the same
counterparty; or of financial obligations which have similar economic characteristics such that
they could be similarly affected by changes in economic conditions. The Entity's financial
instruments that are exposed to concentrations of credit risk relate primarily to its cash and
short-term investments, accounts receivable and amounts due from KidsAbility Foundation and
KidsAbility School Authority. Management believes the risk of loss from each of these
counterparties to be remote.
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KidsAbility Centre for Child Development
Notes to Financial Statements

March 31, 2022

16. Financial Instruments (continued)
Liquidity risk

Liquidity risk is the risk that The Entity will encounter difficulty in meeting its obligations
associated with financial liabilities. Liquidity risk includes the risk that, as a result of
operational liquidity requirements, The Entity will not have sufficient funds to settle a
transaction on the due date; will be forced to sell financial assets at a value, which is less than
what they are worth; or may be unable to settle or recover a financial asset. The Entity is
exposed to this risk mainly in respect of its accounts payable and accrued liabilities and
commitments.

The Entity’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient cash flows to fund its operations and to meet its liabilities when due, under both
normal and stressed conditions.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Entity is exposed to interest rate
risk on its fixed interest rate short term instruments which subject The Entity to a fair value
risk.

In addition, the effect of COVID 19 on the Canadian economy may result in changes in prevailing
market interest rates. The extent of the future impact on the market rates of interest and the
corresponding effect on the Entity’s investments is unknown.

Other than the subsequent effects of COVID-19 (Note 15), there have not been any changes in
the risks from the prior year.

17. Comparative Information

Certain comparative amounts have been reclassified to conform with the current year's financial
statement presentation.
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KidsAbility Centre for Child Development
Schedule 1 - Schedule of Expenses by Program

For the year ended March 31 2022 2021

Expenses
Core Rehabilitation Services programs $ 9,053,440 S 9,198,703
School Based Rehabilitation Services programs 3,978,978 2,308,830
Preschool Speech and Language programs 3,438,206 1,530,171
MCCSS autism programs 858,762 25,000
ErinoakKids programs 4,305,739 4,282,616
Municipal and other funded programs 1,651,059 1,493,827
Amortization of tangible capital assets 618,547 674,220
Other 157,940 275,059

$24,062,671 S 19,788,426

The accompanying notes are an integral part of these financial statements.
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